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Consolidated Results for the Third Financial Quarter ended 30 September 2006
The Board of Directors is pleased to announce the Group’s quarterly report on consolidated results for the third financial quarter ended 30 September 2006. The figures have not been audited. 

Condensed Consolidated Income Statements

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Quarter Ended 30.09.2006
	
	Quarter Ended

30.09.2005
	
	Year To Date Ended 30.09.2006
	
	Year To

Date Ended 30.09.2005

	
	Note
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	40,467
	
	37,423
	
	119,825
	
	114,494

	Cost of sales
	
	(28,359)
	
	(26,747)
	
	(85,263)
	
	(81,914)

	
	
	
	
	
	
	
	
	

	Gross profit
	
	12,108
	
	10,676
	
	34,562
	
	32,580

	Other operating income 
	
	3,949
	
	1,019
	
	6,554
	
	3,197

	Operating expenses
	
	(5,721)
	
	(5,360)
	
	(16,419)
	
	(16,577)

	Finance costs
	
	(449)
	
	(468)
	
	(1,622)
	
	(1,086)

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	9,887
	
	5,867
	
	23,075
	
	18,114

	Tax expense 
	19
	(1,007)
	
	(992)
	
	(2,774)
	
	(3,159)

	
	
	
	
	
	
	
	
	

	Profit after tax 
	
	8,880
	
	4,875
	
	20,301
	
	14,955

	Minority interests
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	8,880
	
	4,875
	
	20,301
	
	14,955

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	27
	11.82
	
	6.50
	
	27.01
	
	19.96

	
	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	27
	-
	
	6.49
	
	-
	
	19.91


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2005)
Condensed Consolidated Balance Sheets

	
	
	Unaudited 

as at
	
	Audited

as at 

	
	
	30.09.2006
	
	31.12.2005

	
	    Note
	RM’000
	
	RM’000

	Non-Current Assets
	
	
	
	

	
	
	
	
	

	· Property, plant and equipment
	
	138,931
	
	151,277

	· Investment Properties
	
	4,668
	
	-

	· Investments
	
	83
	
	83

	· Goodwill on consolidation
	
	31,226
	
	31,226

	
	
	174,908
	
	182,586

	
	
	
	
	

	Current Assets
	
	
	
	

	· Inventories
	
	23,018
	
	25,827

	· Trade receivables
	
	37,613
	
	38,172

	· Other receivables, deposits & prepayments
	
	2,300
	
	1,852

	· Tax recoverable
	
	21  
	
	5

	· Cash and bank balances
	
	11,954
	
	9,357

	
	
	74,906
	
	75,213

	
	
	
	
	

	Total Assets
	
	249,814
	
	257,799

	
	
	
	
	

	Current Liabilities
	
	
	
	

	· Trade payables
	
	5,426
	
	5,863

	· Other payables & accruals
	14
	3,358
	
	25,434

	· Short term borrowings
	23
	44,495
	
	37,126

	· Taxation
	
	1,069
	
	492

	
	
	54,348
	
	68,915

	
	
	
	
	

	Non-Current Liabilities
	
	
	
	

	· Deferred taxation
	
	13,240
	
	13,105

	· Borrowings
	23
	3,420
	
	9,007

	
	
	16,660
	
	22,112

	
	
	
	
	

	Total Liabilities
	
	71,008
	
	91,027

	
	
	
	
	

	Net Assets
	
	178,806
	
	166,772

	
	
	
	
	

	Financed by:
	
	
	
	

	Share capital
	
	75,157
	
	75,157

	Reserves
	
	
	
	

	Non-Distributable :-
	
	
	
	

	· Share premium
	
	4,210
	
	4,210

	· Revaluation reserve
	
	3,727
	
	3,727

	Distributable :-
	
	
	
	

	· Retained profits
	
	95,712
	
	83,678

	
	
	103,649
	
	91,615

	
	
	
	
	

	Shareholders’ fund
	
	178,806
	
	166,772

	
	
	
	
	

	Net assets per share attributable to
	
	
	
	

	 ordinary equity holders of the parent (RM)
	
	2.38
	
	2.22


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2005)

Condensed Consolidated Cash Flow Statements 
	
	
	Period
	
	Period

	
	
	 Ended
	
	 Ended

	
	
	30.09.2006
	
	30.09.2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Profit before tax
	
	23,075
	
	18,114

	
	
	
	
	

	Adjustments for:-
	
	
	
	

	Non-cash items
	
	8,027
	
	11,831

	Non-operating items
	
	1,385
	
	959

	   
	
	
	
	

	Operating profit before working capital changes
	
	32,487
	
	30,904

	
	
	
	
	

	Net change in current assets
	
	2,901
	
	(2,941)

	Net change in current liabilities
	
	 (2,228)
	
	 (518)

	Tax paid
	
	(2,077)
	
	(3,355)

	
	
	
	
	

	Net cash from operating activities
	
	31,083
	
	24,090

	
	
	
	
	

	Investing activities
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	8,267
	
	72

	Purchase of property, plant and equipment
	
	(8,598)
	
	(28,617)

	Acquisition of subsidiaries, net of cash acquired
	
	(20,285)
	
	(20,000)

	Interest received
	
	237
	
	126

	
	
	
	
	

	Net cash used in investing activities
	
	(20,379)
	
	(48,419)

	
	
	
	
	

	Interest paid
	
	(1,622)
	
	(1,086)

	Proceeds from issue of shares
	
	-
	
	5,223

	Drawdown of short term borrowings
	
	8,646
	
	21,014

	Dividend paid
	
	(8,267)
	
	(8,258)

	(Repayment)/Drawdown of term loan
	
	(6,864)
	
	9,544

	
	
	
	
	

	Net cash (used in) / from financing activities
	
	(8,107)
	
	26,437

	
	
	
	
	

	Net increase in cash and cash equivalents
	
	2,597
	
	2,108

	
	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	9,357
	
	4,550

	
	
	
	
	

	Cash and cash equivalents at end of the financial period
	
	11,954
	
	6,658


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2005)
Condensed Consolidated Statements of Changes in Equity

	
	
	Share capital
	Share premium
	Revaluation reserve
	Retained profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as at 1 January 2005
	
	72,932
	1,212
	3,727
	71,151
	149,022

	Profit after tax
	
	-
	-
	-
	14,955
	14,955

	Dividend
	7
	-
	-
	-
	(8,258)
	(8,258)

	Exercise of ESOS
	
	2,225
	2,998
	-
	-
	5,223

	
	
	
	
	
	
	

	Balance as at 30 September 2005
	
	75,157
	4,210
	3,727
	77,848
	160,942

	
	
	
	
	
	
	

	Balance as at 1 January 2006
	
	75,157
	4,210
	3,727
	83,678
	166,772

	Profit after tax
	
	-
	-
	-
	20,301
	20,301

	Dividend
	7
	-
	-
	-
	(8,267)
	(8,267)

	Balance as at 30 September 2006
	
	75,157
	4,210
	3,727
	95,712
	178,806


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the
      Annual Financial Report for the financial year ended 31 December 2005)
Notes to the Interim Financial Report
1
Basis of preparation

The interim financial report has been prepared in accordance with FRS 134: Interim Financial Reporting issued by the Malaysia Accounting Standards Board (“MASB”) and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial report should be read in conjunction with the audited annual financial statements of the Group for the financial year ended 31 December 2005. The significant accounting policies and methods of computation applied in the interim financial report are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2005 except for the adoption of the following new and revised Financial Reporting Standards (“FRS”) issued by MASB that are effective for the Group’s financial statements commencing 1 January 2006:
FRS 3
Business Combinations
FRS 101
Presentation of Financial Statements
FRS 102
Inventories
FRS 108
Accounting Policies, Changes in Accounting Estimates and Errors
FRS 110
Events after the Balance Sheet Date
FRS 116
Property, Plant and Equipment
FRS 121
The Effects of Changes in Foreign Exchange Rates
FRS 127
Consolidated and Separate Financial Statements
FRS 132
Financial Instruments: Disclosure and Presentation
FRS 133
Earnings Per Share
FRS 136
Impairment of Assets
FRS 138
Intangible Assets
FRS 140
Investment Property
The adoption of above FRS does not have any significant financial impact on the Group for the current quarter under review except for the following:-
.

a) FRS 3: Business combinations, FRS 136: Impairment of Assets and FRS 138: Intangible Assets
The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138. The adoption of FRS 136 has resulted in a change in the accounting policy relating to goodwill on consolidation. This adoption has resulted in the Group ceasing annual amortisation of goodwill. Instead, goodwill is tested annually for impairment or more frequently if events or changes in circumstances indicate that it might be impaired. 
Prior to 1 January 2006, goodwill was amortised on a straight line basis over its estimated useful life of 25 years. The transitional provisions of FRS 3 has required the Group to eliminate on 1 January 2006 the carrying amount of the accumulated amortisation of RM2,153,481 against the carrying amount of goodwill. The carrying amount of goodwill as at 1 January 2006 of RM31,225,470 ceased to be amortised. This has the effect of reducing the amortisation charges in the current quarter and current financial period to date by RM333,789 and RM1,001,369 respectively.
b)
FRS 140: Investment Property
The Group has reclassified certain properties which are held for rental to external parties from property, plant and equipment to Investment Properties. The Group has adopted the fair value model under FRS 140 to measure these properties. Investment properties are stated at fair value and any gain or loss arising from a change in fair value is recognised in the income statement. 
1
Basis of preparation (continued)
Prior to 1 January 2006, these properties are stated at cost less accumulated depreciation, under property, plant and equipment. These values have been carried forward, without amendment from the previous annual financial statements.

In accordance with the transitional provision under the FRS140, this change in accounting policy is applied prospectively and the comparative figure as at 31 December 2005 is not restated.
2
Qualified audit report


The financial statements for the financial year ended 31 December 2005 was not qualified.

3
Seasonal or cyclical factors


The Group’s operation is not significantly affected by seasonal or cyclical factors.

4
Unusual items

Other than those stated in the notes, there are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.
5
Changes in estimates

There is no significant change in estimates of amounts reported in prior interim periods of the current or previous financial year.

6
Debt and equity securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares, repurchase and resale of treasury shares for the current quarter under review.

7
Dividends paid

	
	Year to date
ended

30.09.2006

RM’000
	Year to date 

ended

30.09.2005

RM’000

	Interim tax exempt dividend of 3 sen (2005: 3 sen) per ordinary share
	           2,255
	            2,249 

	Final tax exempt dividend of 8 sen (2005: 8 sen) per ordinary share
	6,012
	6,009

	
	
	

	
	8,267
	8,258


8
Segment information

No segmental reporting is presented as the Group operates predominantly in the manufacturing and trading of alternative automotive body parts industry in Malaysia.

9
Valuation of property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual financial statements.

10
Subsequent events


In the opinion of the Directors, no item, transaction or event of a material nature has arisen from the end of the reporting period to 7 November 2006, which is likely to affect substantially the results of the operations of the Group for the financial period ended 30 September 2006. 

11
Changes in the composition of the Group 

             There was no change in the composition of the Group for the current quarter under review.
12
Changes in contingent liabilities - unsecured
The contingent liabilities of the Company are as follows:

	
	
	Company

	
	
	As at

30.09.2006
	
	As at

31.12.2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Guarantee in favour of banks for banking facilities    granted to subsidiary companies 
	
	47,915
	
	46,133

	
	
	
	
	

	Guarantee in favour of third parties for supply of         goods to subsidiary companies 
	
	524
	
	513

	
	
	
	
	

	
	
	48,439
	
	46,646


13
Capital commitments

	                                                         
	Group

	 
	As at 

30.09. 2006
RM’000

	Contracted but not provided for in respect of property, 
   plant and equipment  
	2,974


14
Other payables and accruals
Included in the other payables and accruals in last financial year was RM20.285 million owing to a director of the company and a director of a subsidiary company which arose from the deferred payment on the acquisition of two subsidiary companies in year 2004. This deferred payment was subject to an interest rate of 3% per annum. The full amount of RM20.285 million was settled in the preceding quarter.
ADDITIONAL INFORMATION REQUIRED BY BMS LISTING REQUIREMENTS

15
Review of performance
The Group’s total revenue for the current financial quarter showed an increase of 8.3% from RM37.4 million achieved in corresponding quarter last year to RM40.5 million this quarter.  Total revenue for current financial period to date had increased by 4.6% to RM119.8 million from RM114.5 million last financial period. 
Profit before tax for the current quarter jumped by 67.8% to RM9.9 million from RM5.9 million in the corresponding quarter last year. For the current financial period to date, profit before tax has increased by 27.6% from RM18.1 million previously to RM23.1 million this year. This was mainly due to gain on disposal of investment properties and goodwill ceased being amortised.
16
Variation of results against preceding quarter


Profit before tax for the current quarter has increased by 37.5% to RM9.9 million from RM7.2 million in the preceding quarter. This was mainly due to gain on disposal of investment properties in this quarter.
17
Current year prospects

Barring any unforeseen circumstances, the Group will remain profitable for the rest of this financial year.
18
Profit forecast


Not applicable as no profit forecast was published.

19
Tax expense

	
	Individual Quarter

Current Year
	
	Cumulative Quarter

Current Year

	
	RM’000
	
	RM’000

	
	
	
	

	Tax expense for the period
	1,133
	
	2,648

	Over provision of tax expense in prior year  
	-
	
	      (10)

	Deferred tax liability
	   (126)
	
	   136

	
	1,007
	
	2,774


The effective tax rate of the Group for the current quarter and cumulative quarter is 10.2% and 12.1% respectively. This is lower than the statutory tax rate mainly because of the utilisation of reinvestment allowances by certain subsidiary companies of the Group.

20
Unquoted investments and properties


There was no disposal of unquoted investments during the current quarter and financial year to date. 
During the quarter under review, a subsidiary of the Company, Jhi Soon Manufacturing Industries Sdn Bhd (formerly known as Jhi Soon Auto Metal Sdn Bhd) had completed the disposal of the entire piece of freehold industrial land measuring approximately three acres together with two single-storey factory buildings and a three-storey office erected thereon held under title No. GM 2119, Lot 5007, Mukim Kapar, Daerah Klang, Negeri Selangor. The disposal had resulted in a net gain of approximately RM2.4 million.

21
Quoted investments

There was no purchase nor disposal of quoted securities for the current quarter and financial year to date.
As at the end of the current quarter, the Group does not hold any investment in quoted shares.

22
Status of corporate proposal 

(a)  There were no corporate proposals announced but not completed as at 7 November 2006.

(b)  Utilisation of proceeds raised from corporate proposals: Not applicable.

23
Borrowings and debt securities

	
	As at 

 30.09.2006
RM’000

	Short Term Borrowings
	

	   - Secured
	394

	   - Unsecured
	44,101

	Sub-total 
	44,495

	
	

	Long Term Borrowings
	

	   - Unsecured
	           3,420

	Total Borrowings
	        47,915


There are no borrowings denominated in foreign currency.
24
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk issued as at 7 November 2006.
25
Material litigation


The Group is not engaged in any material litigation and is not aware of any proceedings, which might materially affect the position or business of the Group as at 7 November 2006.

26
Dividend

The Board of Directors is pleased to declare an interim tax-exempt dividend of 3% or 3 sen per ordinary share of RM1.00 in respect of the financial year ending 31 December 2006 amounting to RM2,254,698 (2005: tax-exempt 3 sen per ordinary share, RM2,254,698). The dividend will be paid on 10 January 2007 to all the shareholders registered in the Record of Depositors on 13 December 2006.
This interim dividend will be accounted for as an appropriation of retained earnings in the year in which it is declared.

27
Earnings per share
	

	Individual Quarter
	
	Cumulative Quarter

	
	Quarter

Ended   30.09.2006
	Quarter Ended

30.09.2005
	
	Year To Date Ended 30.09.2006
	Year To Date Ended 30.09.2005

	Earnings
	
	
	
	
	

	Net profit for the period (RM’000)
	8,880
	4,875
	
	20,301
	14,955



a)
Basic earnings per share

	Number of ordinary shares in issue at the beginning of the year
	75,156,600
	72,931,600
	
	75,156,600
	72,931,600

	
	
	
	
	
	

	Effect of shares issued
	            -
	2,011,364
	
	-
	2,011,364

	
	
	
	
	
	

	Weighted average number of ordinary shares
	75,156,600
	74,942,964
	
	75,156,600
	74,942,964

	
	
	
	
	
	

	Basic earnings per share (sen)
	11.82
	6.50
	
	27.01
	19.96


b)
Diluted earnings per share
	Weighted average number of ordinary shares
	-
	74,942,964
	
	-
	74,942,964

	
	
	
	
	
	

	Weighted average number of ordinary shares deemed to have been issued for no consideration upon exercise of ESOS
	-
	165,879
	
	-
	165,879

	
	
	
	
	
	

	Weighted average number of ordinary shares (diluted)
	-
	75,108,843
	
	-
	75,108,843

	
	
	
	
	
	

	Diluted earnings per share (sen)
	-
	6.49
	
	-
	19.91


The Employee Share Option Scheme (“ESOS”) had expired on 29 August 2005. Therefore,   there is no dilution of earnings per share in the current quarter and cumulative quarter under review.


By Order of the Board

Kuala Lumpur
MAH LI CHEN

14 November 2006
Secretary

NEW HOONG FATT HOLDINGS  BERHAD (425709-K)


Lot 5043, 5 1/2 Mile Jalan Meru, 41050 Klang, Selangor Darul Ehsan, Malaysia.


Tel : 603-3393 1818; 3392 6818	           E-mail : enquiries@newhoongfatt.com.my


Fax: 603-3392 6808		           Home page: http://newhoongfatt.com.my











� EMBED Word.Picture.8  ���











